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Growthpoint @
Properties Australia

Listed: September 2009 Share price (AS)
Market cap: AS1LI60N 2
Tatal return (200 24% (in rand) 19 n o [Ma  p
Dividend yield: 9.3% ; i M _..IC-_'
Geographical focus: Brisbane, Melbourne & v r
& Sydney 1.7
=
Sectoral focus:  Industrial & offices I'&':.:, 20
Tim Coliyer : ;
MD -

Though it's not listed on the JSE, we
have included the Australian Stock Ex-
change-listed property counter in our
offshare property picks beeanse of its
diveet ties with JSE-listed Growthpoint
Propertics, The latler is SAS biggest
listed real estate COMTPRLITY, with a markel
cap close o Rahn, It owns G1% of
Growthpoint Australia.

Investors who buy Growthpoint stock
on the JSE will get some exposure 1o the
Australian portfolio, but a direct invest-
ment makes more sense,

Girowthpoint’s highly regarded deal-
making duo, Norbert Sasse and Esticnne
de Klerk, timed their entey into Australia
perfecthy, They first started buving stakes
in Growthpoint Australia in its former
guise, as Orchard Industral Property
Fun, an the bottom of the market in
micl- 20004,

Theugh it is still relatively small in
Australian terms. management has made
impressive stiides over the past 214 vears
tor grow the portfolio,

Four acquisitions were made in

December for AS2849.5m (R24bn), which
will take the portfolio to B0 propertics
worth S1.54bhn, up from only 24
propertios worth S662m in June 20069,

The portfolio offers a good spread
between high-guality allices and
indhusteial buildings in major eities across
Australia,

Another selling point is that the com-
pany pays out 1009 of its profits Lo
unlike most other Australian
property connters,

vesiors

Growthpoint Australia is a bargain
compared to its peers, savs Keillen
Ndlowvu, head of Stanlil property funds.
The stock is trading at a forward vield of
St compared with a seetor average of
69070

It seems Australians have not vet taken
to the stock in a big WY, |1|'n|1ilhi}'
Because it's not large and Lguoid enough
o their liking,

But there's v doubs the fund will
slowly but surely start to appear on the
raclar of international fund managers i’
management continues o bulk up its
portivlio with quality properties at good

vields, B



